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Presentation Outline

Inclusive & sustainable innovaticted industrial policy for poverty reduction and

economic transformation

A Macro Performance & Economic Structure
0 Remarkable performance but poverty has remained

A New Industrial Strategy: inclusive, innovation industrial strategy (i
o Five Pillars and Strategic Actions
o Top 12 Industry Priorities

A InclusiveFilipinnovation& Entrepreneurship Roadmap
o State of innovation: strengths, weaknesses
o Vvision, where do we want to go, how to get there

A Implications for Research Institutions, Academe, and Education



Macro Performance

GDP Growth in %
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Source: World Development Indicators, The World Bank

A Amid economic & global uncertainty, PH grew 6.4% from 2010 to 2017

A 2017: China 6.9%, Vietnam 6.99hjlippine 6.7%Malaysia 5.9%, Indonesia 5.1%, Thailand
3.9%

A PH: 2018 Q2 growth: 6%, 2018 H1 growth: 6.3%



High industry growth driven by manufacturing
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PH experiencing a manufacturing resurgence

Quarterly Growth in %
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A rising costs in China; growing domestic market, growing middle class, good macro
performance; young English speaking workforce
A 2018 Q2 growth: 5.6%, 2018 H1 growth: 6.6%

20002009 3.2 5.2
201062017 7.6 6.7

Agriculture, fishing, forestry




Leading sectors: food manufacturing, electronics, chemicals
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A Food manufacturing dominated with a share of 33.5% in 2017
A Growth in 2017: 5%, 8.2% in 2016



Regional economies still dependent on agriculture
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A Except for NCR, our regional economies are still dependent on agriculture, forestry, and fishery
A In terms of size, the largest contributors are led by Central Luzon (14.8%) followed by CALABAI
(10.0%), WesterWisaya$8.9%), Northern Mindanao (8.6%), & SOCCSKARGEN (7.4%)



Manufacturing is confined in Regions 4A, NCR, & 3
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A Manufacturing activities have been largely confined in CALABARZON (41.0%),
followed by NCR (18.5%) and Central Luzon (13.5%)
A CentralVisaya$6.6%) and Davao (3.3%) trying to caiigh



Services Is concentrated in NCR

Services as % of GRDP, 22007 Average
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Huge imbalance among the regions in terms of services; services is highly concentrate
In highly urbanized NCR accounting for 51.8% of total

Outside NCR, services is quite high only in relatively large economic areas led by
CALABARZON (9.9%) followed by Central Luzon (6.6%), & Umsalyak6.2%)



New Industrial Strategy

global & domestic context
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Poverty incidence remains high

53.7% N. Mindanao 36.6%
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4 Industrial Revolution: impact on industries
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Securing the Future of Philippine Industries

A spur development of new production
techniques & business models that would
transform global production systems

A drive new, more distributed & connected
value chains

0 trigger selective reshoring, nearshoring
& other structural changes in GVC

0 certain skills & capabilities will be
required at each stage of the GVC

A add another layer of complexity to the
challenging tasks of developing globally
competitive industries

0 put at risk the viability of low cost

manufacturing & services exports as source of
growth & development



New Industrial Strategy
GLOBAL & DOMESTIC CONTEXT

Industry 4.0 disrupting business
models at an accelerated pace, Is
PH ready?

PH: low level of readiness for
future production, at risk

Weak institutional framework,
human capital, technology &
Innovation (WEF 2018)

Upgrade technology platform,
reskill/up- skill workers

@
- THlNGS/““’ Innovation: animating force
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Some Philippine industries in 3.0, many are still
transitioning from Industry 2.0 to 3.0

Y

;f»-;\ ) IT-BPM: strong in voice, to move up the value chain, non-voice high value
’1"

u( knowledge process outsourcing
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((x,a) 4 Automotive: completely-knocked-down (CKD) assembly & parts

.V ¢« manufacturing like large plastic and metal body parts, strategic parts

Electronics: mainly semi conductor manufacturing services particularly in
labor-intensive, back-end assembly process & test

@ Agriculture still in mechanization phase
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.Securing the Future of Philippine Industries



